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SUBJ: GOM BORROWING IN EUROMARKET 

1. CITIBANK HERE HAS TOLD US CONFIDENTIALLY IT IS FLOATING, 

AS LEAD BANK, DOES 200 MILLION EUROCURRENCY LOAN FOR GOM. 

RATE TO BE ONE AND FIVE EIGHTS OVER LIBOR, TERM UNKNOWN. 

CITIBANK SAYS ACCEPTANCE IN MARKET VERY GOOD EVEN AT RATE THEY 
CONSIDER RELATIVELY LOW FOR NEW ENTRY INTO MARKET. 

2. THIS LOAN REPRESENTS CULMINATION OF SEVERAL YEARS CITIBANK 
EFFORT TO PERSUADE GOM OF VALUE OF ESTABLISHING A CREDIT 
POSITION IN INTERNATIONAL MONEY MARKET. PRESUMABLY ALSO REELECTS 
GOM CASH SQUEEZE DUE TO SOFTENING PHOSPHATE MARKET. CITIBANK 
ALSO OPTIMISTIC IT WILL STRENGTHEN BANK'S HAND IN ONGOING 
NEGOTS FOR A PERMANENT SOLUTION TO ITS MOROCCANIZATION PROBLEMS. 
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